00RO
S-2591

M. Com. - I (Sem. I) Examination
March / April - 2011
Law of Direct Taxes &
Practices - Income Tax : Paper - 1

Time : 3 Hours] [Total Marks : 70

YA :

(1)

/7 -l taida g [adlawll [@odl Greadl u wasy audl,
Fillup strictly the details of g~ signs on your answer bock.

SeatNo.:

Name of the Examination :
*| M. Com. - 1 (Sem. 1) |
Name of the Subject :

"l LAW OF DIRECT TAXES & PRACTICES - INCOME TAX -1 |
CSubjectCodeNo.: st 2lls 4| 1 » Section No.(1,2,.....):

(2) ouell olg-ll »is wsd-l YL 9@l sald O,
(3) 3% 2wl wdlei-l ezl saldl.

~

Student's Signature /

U MY Yool gAlel L

(20) vl euvaid Ageldi {As qollsel 53 R
(1) yad MR wlkst
() iz e & 9. 3.
(3) 4l AL qud
(¥) yad R s QM.

() st X' iRl addl 8. Al el w1 Leronl 3
alst-l sl JUMHL YAl Scll. dil HIRAHL 1 Ul UAHAR
dl. R-90-200¢-l AY AL 2 g4 1¢1 (Bl Wl &dl.

1.9, 2090-99 HI2 &1l X'l slRL-Al 0% 1551 53U

(5) sl doller dl. 1-1-9¢dl s vl su-lHl AsAHL edl. Y
A+l WILR 1¥000-¥00-2000- A3Y HIRS 3. 1¥co0 (35
5L &dl. A3l UL 1-9-2000Y] 4 &cll. Al WaLRAL 14%
aut Hinaidl ei2g wad . % Myl aed-l aweidl w2 @i
Adld 8. dil dl. 1-3-2090+U AN MHad 2L 2 HUas vl
3. 3,¥0,000+ A4 Andl.

Gudl Husdl uel {lA Axiolml 2.4, R090-99 HI2

sl AL aRal s ¢
(a) ysarll ‘aco-ll AYSEl Ysarll siuel Yool
(2) GUASA SlUsll AHA A Adl €U dl.

S-2591] 1 [Contd...

A
A



(3) DA el uedl >i.q.

awIdIl & :

R090-11 M2 Aoyl Alls yeus(l

[aad L] L] L]

(B) (0) (Y)

3. 3. 3.
A, sl 9,00,000 | ¢,00,000 [1,20,000
2 efl ol 9,20,000 | €0,000 |4,10,000
RN IKCTRS 9,234,000 | 1,00,000 -
BRUR G 4,00,000 | 1,00,000 | 1,00,000
¥, A 14,000 13,000 | ©,400

2 sl ol AR Hsl MasdlAl MRS 9. v dHIM Basdl-dl 2o ay
WL W12 o GUALL 53 B ¢ L sl @dldl [oldl 1Ay © ¢

[qa1d sl sl sl sl
A B C D
2. 2. 2. 2.
HYouf 32 52 s
ool uHIRld o 3,940 [ 1,324,000 | 4R,400| ¢0,000
¥ asiRell Yool
alls yeu ¥9,400 | 1,913,400 | 40,000| ¢9,400
QUi qraell e YY,000 | 4,1¢,940 | 4&,340| ©vY,000
» AL (3sda) 1¢,040 | 39,400 | Y,000| 24,000
2. A3 (3. eud) q,240 1,400 | 4,000| 1,000
S IR IR 3,000 £,000 | V4,000 3,000
ysadld el ol Heya | R,q00 —| ,u00| 4,400
¥, 5930 Ysadl
dlia e e €Y —| q,340| 1,000
wiel, eiasiHl i
dlia el e
(1) dl. 1-¥-te wdal
dlia @l 13,400 - — —
() sl wdlgl w2
dlia dld »i9
(W€l 247 st
Aqel dl. 1-¥-'0¢) — | 4,00,000 | ¢9,400|1,34,000

S-2591] 2 [Contd...



219$ AU &g 112 et [aseul-l [AR s30 s34 Hsin viold Ws1RAl
Hsirl ddld ude sd ASU. ¥ AU slUelsRs Sl 7

Pd. R090-91 M2 Hsl-(Hasdidl dlNs 8sm sl vlasl
aBIdIl .

Y ql

s{ldid AT A sl B ol [Bedlui wed ol uR usiq oty
ed. elldsH-l IR 1,000 33, g2+l &dl. AB~3 $AR il UAH HL01-)l
(AR 215 AL . A’ gIRL dl. 1-¥-R00¢<1 A% Hsio elitsl
uzlld s3I 8dl A d 39-3-00¢A1 A% yel s ed. B A
dl. 1-y-00¢l Al Hsi aiusndl wzvid s3I edl A
dl. 30-€-200¢+l A% alitsit Y3 s ed. 'A' g1 Uldidl Hsi-sl
GuAldL dl. 1-¥-R00¢Yl U3 Al &dl. B' ¥ dl. 1-9-200¢-L AN
LG~ sell-ll Gualol A3 sdl i UAH HIL MRS 3. 14,000+ L3l
A% AL I BUAUHL L], 2414 9l Sl HIN dl. 31-9R-200¢
Ay viel s3I sl 2. 2 B' B d-l so1%l )l 8dl.

vy HIRL <l Yool edl :

(1) &35 yleq el 3

(UG SR [ HUH M) oo 3. 1,00,000
() e3s yHad WM. 2usrell Yoo et
(UG SR [ MU M) oo, 3. 93,000
(38) 'A' gRU s . A3 .. 3. ¢,000
(¥) "B’ gl Ysada . A3 .. 3. ¢,000
(W sudd 23 Feud w ¢
A gl AsaRll L 3. R¢,000
B gl ysasll ... 3. 30,000

s{lHist A" A dl. 1-¥-R00¢4L A% 3. 0 dr-l SIBRiaL dl
allls 1%L @ dldl sdl. R slmid Byt dl. 1-9-200¢41 AY
3. 12 Al divl Allils 10%+l -l g2 dldl sdl. 31-3-00¢
Yl el il dlnell yeysaell 530 < edl.

Bld. 2090-91 W12 s{l3i 'A" A M B! M2 Hsi-Hasa-l
U2l sl AR sl 9.

1%

S-2591] 3 [Contd...



3 sl welly o (RRre siA]) Yraxi 2s su-ldi ks S, 1y
axel uisal a Hi2 Al [odl yil wdl & :

(4) 39 WAR : dl. 1.£.200¢+i AY 3. £000-£00-43,000-l
WUz YIRRIML A3AL 8dl. duAl 82 a¥ ¢l g Somsl 1A €.

(2) sl e 3. 1¥,200.

(3) el-n 3. 1,000

(¥) & euasl 2 Riawel ™o 3. ¢,000

(W) s uas WS Skda o 3. £,000

(g) D3 oizg WS 3. oo

(©) dwil i~ M), $340 drll WoUR-L 1% 251 sloll Ul 8. syl ual

dedl % s100 U 9. 2§30 Al 1% avl al e wHL
i A% 3. 1¢,000 &d.

(¢) auA su-l drsell 215 usi-l Aadd Y3 uizami sudl 8. i Hsi
Hi2 Su-l 3. 3,000 HIRLS Ysd ©. 3. €0,000+ s[MA Y3 U
8. % sulat dx-l wouMidl MRS 3. woo Aul suid sl ©.

() a-¢- ALAL awll Su-dl-l sis M2+ A2l 2iold i 2AFA
wY oA &g HI2 GuAlaL 52 . [Helau] sudl Ysd ©.

(10) su-ll g1 3. 12,000+ qellell walpl Ysada 8.

(14) 2Bl 5% s2ud 4z 9o 2dedl edl A sudlal dxa
3. 10,000 QUdR dil¥ Ysda .

(2) wievciad e dudl A ysaellzil s3a edl ¢
(1) @audA 3. 2,¥00
() st el yriysaell 3. 43,000
(3) Wldl.ais. vidiMl %ML sUAE $H 3. 30,000

.. 2090-99 U2 WolRHl SULAL 2Uds OLRl).
Y ql

3 ool Youd-l s su-dlul di. 1-1-0091 AY YA UdLR ' R's
4.000-Y0O0-9Y000-1000-3 1000+l A3HL 218l st Alsd Aslul
B3l dHe 82 AN 9l AL Al Sonsl wA . Hnadl eiey
YAUALRAL 4O% AUl 4L 8. dgBujd dunl 1A el aledl Hdla
0 :

S-2591] 4 [Contd...



B3l M2 U8 3. 1,400, Algd HAsIR & w[8A
3. 1,000 6l YOURLRAL 1%, s w8 3. 1,000, du-ll ddl
su-lal Ysda waq ML MlMaY 3. e eey, Hiw UL $34i susll-ll
S0 4.3% ML ML, $3ML 1R.4% AVl BHL 43 A% 3. 2,000, Su-{l-l
4L @l ooiell 2181 elasl 21041 52 . %+l Allls vl enas
£ls 3. 14,000 sy-{lal eflol).

Al 39-92-200¢ YY| L3l HsiUi @, ¥+ 1A 3. 1,¢00
dvl ™Il ¥sH. dl. 1-1-0904] Mldi-l HslAHD WAl oAl
dl. 1-¥-200¢-l A%

(1) w8 w2 sudlal 3. 4,00,000+] @l 44 Al yed w2 Alls
3%+t £3 2l

() Swer W2 QR 2yl di- 3. 1,00,000 Yl su-l dl.
qq-£-08+ A% 3. ¢¥,000] BHd wilea Roflea 30 sloiell
wold &g iz AruRdl-l €92 sdl. i 3HA AM8lL 3. RE,coom|
dl. 1-¢-200¢dl A% su-l WAl wel. sudlal IR
3. 1,00,00041 dl. 1-¢-2000l A% Wlg sd. d el
il 92 sdl. 2l UsHeR dUBL dl. 1-10-0kHl AY
3. 40,0004l su-l wAYl g, AaAnAA HEA 00 av
VDI

.4, R090-19 HIZ Sl URUR ).

ar
Py

¥ (3) sl sl MR 2ta Baasddl A Rodl udl ssd
Masd-dl 2.4, R090-3099 I S 2Uds 2RI ¢

3.
(1) 2. sR80 e 4,00,£00
() Aol UG i ¢, 00
(3) R U wovveeeeeeeeeen. 1,083,200
(9)  MAUUSL HU - eevneeeeeeeeeeneennnn 1,20,000
(W) vl @D AHA e R MR

S-2591] 5 [Contd...



(o) sl woll 30 ad y Wil sl 53 Geewm Ru.uidl £
dl. R-3-2090- AY (Mdd U4l duq 3. 3,32,€09 AYSE
Holl. du e qi adl eyl Aol 3. yoorl Snsl vl
B, YOULRHL U% avl Winaldl o2y arud sd. Myl aedl-ll
ARLa] M2 gl el €0% Fedl U LUl A 9. dl.
-0yl 31-13-200¢ YHl i3uL woud (Miaail o2l ulkd)
¥ UR 8dl. AHHl ANyl 209041 YAUOLR 3. 1€,%00 8dl.

2.4, R090-99 U2 Sl ARSI 2.
(5) sl 3aedl uasdl A »ula Rowd vl s8]l s Wslelsl ¥

v Al el eyl du-l g A wlas edl s ?
(w9, Wl A B €l Rk

(1) divs avel ux uy-l 145 3. 2€,000 (% U4l 3. 13,000
[azell 65l Il Ysadd 9.

(2) wievcrad s sliel SIRlami Anddl 2148 3. 1,00,000
% d% a¥ £ MIdHL dldd 9.

(3) Redi wlaal dadl 481 (¥ Al uBamidl iy S,
2 YO% +1SL ueAHL Hid B.) 3. «0,000

(¥) daui QU las 3. 2,00,000 (% daid (eisel »A
Al Ml Wy D))

Y ql

¥ () sl enacdwial susiRell ad R090-199+ deilid wiesar addl ¥
18l A Yoo © ¢

(1) eclidazamidl A9dd id4s 3. ¥0,000.

() oradi-l sudsidl RRs= 3. 3,000,

(38) Redl Rd HsiBiasdaidl eug
(da-1i 4ol B.) 3. ou,000

(¥) 00¢-0t £ AWML Y1l 5 ¥ ¥ 200¢-904]
MR dldd. (U8 sUAl - &dl.) 3. 20,000

(W) el Al »uas ¥ ¥ UL Al 3. €,000.

S-2591] 6 [Contd...



2L AoenHl dH-l 2asl susldl <1ssl s

ALY Wl Sl

as

(a) o

dla Q.

as

() =

(3) %t A Bs Wy Q.
sllHid W dl. 1-3-2¢¢Yl AU R suldl 3l e ¥
dl. 1-9-200¢~L A% Mg 24l 8dl. d-l HURS U2LR 3. 1¢,000
Sal. >t HSUML d2ll 2381 YOUR 1 UR &dl. s3] eI
AHEL ¢ MRl Al GuAlal sdl sdl. Mol ugl duel
3. 3,€0,000+] il A5l 3uidR 5@ 8.
.9, 090-19 412 d¥~{l B woLURl 53Ul 5]
5.

(5) & [Mad Hsi w2 oesHidl Alls 1%+ @l 3

3. 10,00,000] @i dldl 8dl. el ¢ltl di. 1-9-2009 uig

Hsle oiasidl A3 dl. 1-¢-2009Y] 53] &dl. Usid elinsim

dl. 1-10-300¢Hl A% Y3 Y &d.

A AANHL s ¥ (b) Yool MR HAAMIL K. s8]l 53

(1) A st W2 wle €.

) A Hsi old GuAlel M2 €.

(3) o dlm adl ®al, 1eeul il 2l U 4 ol
AV 1-9-9¢UL U €14, Vi Vil HslAAxdl 2i0ld WSIRL
Hi2 GuAloal ¥yl €1y,

—~

Y gsl vl : (i A tel) ¥
(1) wusirell af =1} wisg al
() wasd AksEl
(3) Wslal-l e
(¥) A%dz Roy-ia
(W Adlafl 2uas.
S-2591] 7 [Contd...



ENGLISH VERSION

Instructions : (1) As per the instructions no. 1 of page no. 1.

(2) Figures to the right indicate full marks of the

question.

(3) Show necessary calculation as a part of your

answer.

1 Give the answer as per instruction :

(@)

(b)

©

S-2591]

Classify the following in context of the definition
of ‘person’

(1) Surat Municipal Corporation

(1) Veer Narmad S.G. University

(i) Shri Ravindra Vapari

@v) Surat Chamber of Commerce.

Mr. X’ i1s a citizen of Bangladesh. His grandmother

has born in a village near Dhaka in 1940. He came
to India for the first time since 1981 on 2.10.2009 for
a visit of 181 days.

Find out the residential status of X for the
assessment year 2010-11.

Shri Lambodar was employed since 1.1.78 in private

company. His salary was fixed at Rs. 14800 in the
grade of Rs. 14000-400-22000 with effect from 1.7.2007.
He got 15% of his salary as D.A. allowance which is
treated as salary for commutation of retirement benefits.
He retired from service on 1.2.2010. He received
Rs. 3,40,000 as gratuity from his employer.

From the above information compute taxable
gratuity for the A.Y. 2010-11 as per following
circumstances :

(1) Payment of Gratuity Act, 1972 applies

@11) Payment of Gratuity Act, 1972 does not apply.

5
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(d) From the following information calculate net annual
value of House for the A.Y. 2010-11 :
Particulars House House House
(B) (0) (Y)
Rs. Rs. Rs.
Municipal Value 1,00,000 | 8,00,000 1,20,000
Fair value 1,20,000 60,000 1,10,000
Standard Rent 1,25,000 | 1,00,000 —
Actual Rent 1,00,000 | 1,00,000 1,00,000
Municipal Tax 15,000 12,000 7,500
Shri Gopal owns four houses which are self-occupied. 14

The particulars regarding these houses are as follows :

Particulars House A | House B | House C | House D
Standard Rent under
Mumbai Rent Control Act 53,750 | 1,25,000 52,500 80,000
Annual value as per
Municipal value 47,500 [ 1,12,500 50,000 87,500
Fair Rent (annually) 55,000 1,18,750 56,250 75,000
Municipal Tax (paid) 18,750 37,500 5,000 25,000
Municipal tax (unpaid) 1,250 1,500 1,000 1,000
Ground rent 2,000 6,000 5,000 3,000
Unpaid Land Revenue 2,100 2,500 1,500
Interest on loan taken
for payment of
Municipal Tax 625 1,250 1,000
Interest on loan taken
for purchase and
construction of houses :
(1) For loan taken

before 1.4.99

(for construction) 12,500

(i) For loan taken for

purchase of house

(loan taken on

1-4-2008) 1,00,000 87,500 1,25,000

9 [Contd...
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After considering all options of income tax benefit which
house should be treated as self occupied?

Compute Income from house property for the AY. 2010-11.
OR

2 Mr. A and Mr. B constructed their house on a piece 14
of land purchased by them at Delhi. The built up area of
each house was 1000 sq. ft. Ground floor and an equal area
in the first floor. A started construction on 1.4.2008 and
completed on 31.3.2009. B started the construction on
1.4.2008 and completed the construction on 30.6.2008. A
occupied the entire house on 1.4.2009 B occupied the ground
floor on 1.7.2009 and let out the first floor for a rent of
Rs. 15,000 p.m. However the tenant vacated the house on
31.12.2009 and B occupaid the entire house during the
period 1.01.2010 to 31.3.2010 :

Other Information Rs.

Fair rental value each unit

(ground floor/first floor).........cccvvvvvveeeveeeeennnnns 1,00,000
Municipal value of each unit

(ground floor/first floor).........ccevvvveeeiiiiiiinnnn.. 72,000
Municipal taxes paid by A ..., 8,000
Municipal taxes paid by B ... 8,000

Repairs and maintenance
charges paid by A ... 28,000
Repairs and maintenance charges by B........... 30,000

A has availed a housing loan of Rs. 20 lakhs at 12%
p.a. on 1.4.2008. B has availed a housing loan of Rs. 12
lakhs at 10% p.a. on 1.7.2008. No repayment was made by
either of them till 31.3.2009.

Compute income from house property for A and B for
the AY. 2010-11
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3  Shri Manoj Gajre is a (specific employee) officer of the 14
company in Surat. Provides following information for the
previous year 2009-10 :

(1) Basic Salary : He joined on 1.6.2008 in the pay scale
of Rs. 6000-600-12,000. He received increment on
1t June every year.

(1) Dearness allowance Rs. 14,200.

@i1) Bonus Rs. 12,000

@iv) Education Allowance for the children Rs. 9,000
(v) Hostel allowance for one child Rs. 6,000

(vi) Entertainment allowance Rs. 800 p.m.

(vii) He contributes to recognised P.F. at 14% of salary and
company also contributes an equal amount. Interest
accumulated at 12% in recognised provident fund
during the year is Rs. 18,000.

(viil) Rent free Accommodation has been provided to him by
the company for which the company pay Rs 3000 p.m.
The company has also provided furniture costing
Rs. 60,000 for this company deducts Rs. 400 per month.

(ix) He uses motor car of the company cubic capacity 1.8
litres for office and personal purpose. The maintenance
expenses were given by the company.

(x) Medical expenses reimbursed by the company
Rs. 12,000.

(x1) He has injured while performing office duties and the
company paid him a compensation of Rs. 10,000

(xi11) The following payments have been made by him during
the previous year.

(a) Professional tax Rs. 2,400
(b) Repayment of housing loan Rs. 12,000
(¢) Deposit in P.P.F. Rs. 30,000

Compute taxable income from salary for the
AY. 2010-11.

OR
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3 On 1-1-2007, Babaly joined in the grade of basic pay 14
12000-500-15000-1000-21000 with three additional increments
in a company of Mumbai. He received increment every year
from first January. He receives dearness allowance as 50%
of basic pay.

In addition he received perks as follows :
House rent allowance Rs. 1,500 p.m.
Transportation allowance Rs. 1,000 p.m.
Bonus - 1% of basic salary.

Commission Rs. 1,000 p.m. The company has paid his
life insurance premium Rs. 26,664 contribution to recognised
P.F. 13% by company. Interest credited at 12.5% in recognised
P.F. of Rs. 2,000 Babali's three children are studying in the
school running by the company. The company has beared
Rs. 15,000 as annual expenditure per child. He has stayed
in a rental House up to 31-12-2009 for which he paid Rs.
1,900 as rent p.m. from 1-1-2010 he stayed in his own house.

On 1-4-2009 :

(1) The company gave him loan of Rs. 5,00,000 at 3% p.a.
for 15 years for the purpose of building.

(2) The company gave him interest free loan of Rs. 1,00,000
for the purpose of computer.

On 11-6-'06 the company has purchased a digital
camera at Rs. 84,000. The company has allowed him
to use such camera for his personal purpose. On
1-9-2009 he purchased such camera from the company
at Rs. 26,800.

On 1-8-2007 the company has purchased a
refrigerator at Rs. 1,00,000. The company has allowed
him to use such refrigerator. On 1-10-2009 he purchased
such refrigerator from the company at Rs. 50,000.

Professional tax Rs. 200 per month deducted from
salary.

Compute the taxable income from salary for the
AY. 2010-11.
S-2591] 12 [Contd...



4 (a) Find out the taxable income from house property 4
for the A.Y. 2010-11. From the details of let-out property
given below of Shri Bhakta :

Rs.
(1) Municipal value .................ccoooeeel 1,00,800
(2) Fair rent ........ccooovvieiiiiiiiiiiiiieeeen. 98,400
(3) Standard rent ...........cccoeeeiiiiiiiiiiin. 1,03,200
(4) Rent receivables.................ccoooooel 1,20,000
(5) Vacant period...........ccoeeeiiiiinieenn. 1/2 month
(b) Shri Khatri retired on 2-2-2010 from Ullash Ltd. 6

with completing 30 years and 5 months services. He
received Rs. 3,32,601 as gratuity. He was receiving
Rs. 400 as increment from 15t January every year. He
received dearness allowance 25% of basic salary. 60%
of the D.A. is to be considered for the calculation of
benefits of retirement.

He was on leave with half pay (including dearness
allowance) for the period from 1-9-'09 to 31-12-2009.
His basic salary for the month of January 2010 was
Rs. 16,400.

Compute taxable gratuity for the A.Y. 2010-11.

(¢) From the following information, find out Gross total 4
income of Shri Kevat in the following circumstances
(1) Resident and ordinary resident
(2) Resident
(3) Non-resident.

(1) Income from interest on bank deposit Rs.
26,000 out of which Rs. 12,000 is received
from foreign bank.

(1) Income earned in South Korea during previous
year Rs. 1,00,000, which is brought to India
in the same year.

@1) Profit from a business in Delhi (which is
controlled) from foreign and 50% profit
received in foreign) Rs. 90,000

(1v) Income accrues in London Rs. 2,00,000 (Which
is controlled and managed from India).

OR
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4 (@) Shri Balgopal Furnishes the following information 4
of his income earned during the previous year relevant
to the AY. 2010-11.

(1) Income from Bangladesh Rs. 40,000.

@) Dividend of Indian Companies Rs. 3,000

@1i1) Rent from base property situated Rs. 75,000
Delhi (Received in London)

@iv) Profit from a business in Nepal during the year
of 2008-09, which is received in India in
2009-10. (Previously not taxable)

(v) Income from agriculture in Dhara which remitted
in India.
Compute his gross total income for the
AY. 2010-11 in the following circumstance.
(1) If he is resident and ordinary resided
(2) If he is non-resident
(3) 1If he is resident but not ordinary resident.

(b) Mr. Paul was employees in Jyoti Gas Co. on 4

15t March, 1982, he retired on 15t Jan., 2009. His
monthly salary was Rs. 18,000. In June he was in leave
with 1/2 pay. During service period he utilized leave

for 8 months. After retirement he encashed leave salary
for Rs. 26,000.

Calculate the taxable amount of leave salary, for
the AY. 2010-11.

(¢) Miss Nilam took a loan from a bank of Rs. 10,00,000 6
for house on which interest is payable 12% p.a. The
date of loan taken was 1-7-2007 but she started
construction of the house from 1-9-2007. The construction
was completed on 1-11-2009.

Calculate the amount of deduction u/s. 24 (b) as
per following situation :

@) If the building is let out
@) If the building is self occupied

@(ii) If the loan was taken on 15t March, 1992 and
construction has started on 1-7-1992 and the
building is self occupied.
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5 Write short notes : (any three) 14
(1) Assessment year and previous year
(2) Income tax officer
(3) Residential status
(4) Appellate Tribunal

(5) Agriculture income.

S-2591] 15 [ 100 ]



